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by the French and the Dutch; they were constantly
exposed to extortionate demands for money from the
native princes and their ministers; and they were
occasionally besieged by native armies. The town,
which for many years was the chief emporium of the
English in India, was divided into White Town, or
Fort St. George, where the Europeans lived, and Black
Town, which was occupied by the natives. Business
was conducted by the governor and his council, under
whom were the merchants, factors, and writers. All
received pay that was little more than nominal, but
every servant of the Company was allowed to engage in
private trade, and in this manner large fortunes were
made. The native custom of receiving presents was
universally followed. The Company's servants lived
together in the factory, and took their early dinner in
the governor's house. Most of them had their palanquins
fitted with soft cushions, and every European, when he
went out, was followed by a boy bearing a sun-umbrella.
The young men were exposed to many temptations;
there was a general extravagance and looseness in the
mode of living, much gambling and drinking, and
frequent brawls at the punch-shops in Black Town. A
few European soldiers were maintained as a guard, and,
in times of danger Europeans and natives were called
to arms, but it was generally more convenient to buy off
an enemy than to fight. A strict policy of non-interfer-
ence in native affairs was followed, and no attempt was
made to raise and train companies of native soldiers
after European models.
The French Compagnie des Indes established a factory
at Masulipatam in  1669, the -first settlement in India